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TO ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 

AMEMBASSY MOSCOW 

AMEMBASSY LONDON 

AMEMBASSY PARIS 

INFO CINCPAC 

COGARD 

GOVGUAM 

TREASURY 

UNCLAS STATE 158837 

ATTN PARIS FOR MARK PRATT 

E.O. 11652: N/A 

TAGS: SOPN, XC, US 

SUBJECT: JULY 8 EA PRESS SUMMARY 

1. JAPAN 

IN QUESTIONNAIRE SENT PRES 7/7, 16 JAPANESE NUKE 
SCIENTISTS/LEGAL EXPERTS ASKED WRITTEN ASSURANCES US MIL 
WILL NOT SEND NUKES TO JAPAN. JAPANESE SAID 85 COPIES OF 
DOCUMENT WERE SENT ALL CARTER CABINET MEMBERS/MANSFIELD/ 
UNCLASSIFIED 
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STRATEGIC, SCIENTIFIC, PEACE INSTITUTES OF WORLD (AP TOKYO 
7/7). 

FON MINISTRY SOURCES DISCLOSED THURSDAY THAT RANKING 
OFFICIALS JAPAN'S MAJOR ECON MINISTRIES DECIDED ACCEPT US 
PROPOSAL FOR WORKING LEVEL TRADE TALKS TO BE HELD TOKYO IN 
SEPT. IDEA WOULD BE FOR JAPAN TAKE STEPS BETW OCT 77/MARCH 
78 TO REDUCE TOKYO'S HUGE TRADE SURPLUS W/US. SOURCES SAID 
US TEAM WILL BE HEADED BY ECON UNDER SEC COOPER/JAPANESE 
TEAM BY DEP FONMIN YOSHIMO, MITI VICE MIN MATSUKAWA 
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(CULLISON, JOC TOKYO). 

ADMIN SOURCES SAY CARTER HAS RULED OUT EXPORTING SURPLUS 
ALASKAN OIL TO JAPAN. DECISION MADE AFTER PRES MET W/ 
SCHLESINGER EARLY THIS WK/BASED MAINLY ON POL REASONS. 
FORMAL ANNOUNCEMENT EXPECTED W/IN FEW DAYS (GAPAY, WSJ). 
JAPANESE BANKS BOUGHT DOLS IN BURST OF ACTIVE TRADING 
BEFORE TOKYO FOREX MART CLOSED 7/7, STRENGTHENING DOL 
AGAINST YEN. BANK OFFICIAL DECLARED BANK OF JAPAN INTENDS 
INTERVENE "POSITIVELY WHENEVER NEEDED" (AP, NYT). 

NISSAN MOTORS RAISED EXPORT AUTO PRICES OF DATSUNS BY 
AVG 3.8 PCT 7/7 (WP. WSJ). 

2. INDOCHINESE REFUGEES 

WSTAR (7/7), CHITRIB, NYDN, PHINQ CARRY UPI STORY/PIC 
NGUYEN CAO KY’S LIQUOR STORE IN LA SUBURB. 

3. INDOCHINA/THAILAND 

THAI PROV OFFICIAL SAYS SRV HAS SENT DIV TO OCCUPY LAOS/ 
GIVE MORAL SUPPORT TO THAI COMMUNISTS (REUTER BANGKOK). 
UNCLASSIFIED 
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4. THAILAND/MALAYSIA 

RTG/GOM ARTILLERY POUNDED SUSPECTED COMMUNIST CAMPS 7/8, 
ALLOWING TROOPS PENETRATE DEEPER INTO JUNGLE IN JOINT OPN 
VS GUERRILLAS ON BORDER (REUTER BETONG). 

5. MALAYSIA 

LORENZ (JOC KL) REPORTS PAPER GIVEN USDA'S BERGLAND AT 
STOP THERE OUTLINED ANXIETIES RE TARIFFS ON PALM OIL 
PROPOSED BY SOME CONGRESSMEN. REVIEWS IMPORTANCE PALM 
OIL TO ECONOMY. 

6. SINGAPORE 

TWO NEW CONTAINER BERTHS COSTING 27 MILLION DOLS UNDER 
CONSTRUCTION (JOC SPEC). 

7. KOREA 

SK NATL ASSY MEMBERS CALL FOR ESTABLISHMENT OWN NUKE 
DETERRENT IN FACE WH DETERMINATION SCALE DOWN US MIL 
PRESENCE (LONDON OBSERVER'S CLARK. GLOBE 7/7). 

REP CAPUTO SAYS PRES NIXON/HAK KNEW OF SK EFFORTS BRIBE 
CONGRESS; WILL SEEK ACCESS NIXON TAPES FOR MORE DATA (WSJ; 
NYT SPEC; VOLZ, NYDN). CAPUTO STATES BASES BELIEF ON 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


PUBLIC STATEMENTS MADE BY FORMER SECDEF LAIRD/DOS' HABIB 
(VOLZ). 

SUZI PARK THOMPSON HELD 7/7 NEWS INTERVIEW IN LAWYER'S 

OFFICE. DENIED WORKING FOR ROKG/ROLE IN KOREAN LOBBYING 
(HORROCK, NYT; BABCOCK, WP). TO HEAR HER TELL IT, SHE 
HAS BEEN UNFAIRLY CAUGHT UP IN SCANDAL MERELY BECAUSE WAS 
UNCLASSIFIED 
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RELATED TO KOREAN AMB S WIFE/HAPPENED GIVE PARTIES FOR AND 
TRAVEL TO KOREA WITH SEVERAL CONGRESSMEN (BABCOCK). 

SHE SAID HAD BECOME VICTIM OF TANGLED WEB PERSONAL RELA- 
TIONSHIPS/EXAGGERATION IN NEWS REPORTS (HORROCK). 

WB SAYS IT'S LENDING SK 23 MILLION DOLS FOR VOCATIONAL 
TRAINING PROJECT (REUTER WASHINGTON). 

8. ANP 

ALP VOTED THURS FOR INDEFINITE BAN ON URANIUM MINING/ 

EXPORT; PARTY'S BIENNIAL CONFERENCE TOOK ONLY 45 MINUTES TO 
DECIDE. CONFERENCE REJECTED RECOMMENDATION THAT MINING BE 
BANNED FOR 2 YRS. REUTER (PERTH) NOTES DECISION COMES 
ONLY WEEK BEFORE FRASER EXPECTED ANNOUNCE URANIUM MINING 
CAN RESUME. CONFERENCE REJECTED ANOTHER AMENDMENT THAT 
WOULD HAVE MEANT FURTURE ALP GOVT WOULD NOT HONOR CONTRACTS 
TO SUPPLY JAPAN/W EUROPE URANIUM, UNDER AGREEMENTS SIGNED 
BEFORE 1973 BAN ON DEVELOPMENT. DECISION BINDS PARTY TO 
DELAYING ANY URANIUM DEVELOPMENT IF IT IS ELECTED TO OFFICE 
IN GENERAL ELECTION. CONFERENCE ALSO DECIDED ALP WOULD 
REPUDIATE ANY COMMITMENTS ON URANIUM ENTERED INTO BY 
FRASER GOVT. 

IN SYDNEY, JOC'S STOVE CITES VIEW OF AUSTRALIAN BANKERS' 

ASSN CHAIRMAN MARTIN THAT COUNTRY UNLIKELY ACHIEVE SUS- 
TAINED ECON RECOVERY BEFORE 1979-AND THIS WOULD NEED BE 
ACCOMPANIED BY SUBSTANTIAL IMPROVEMENT IN SHARE OF NATIONAL 
INCOME GOING TO CORPORATE PROFITS. 

"BURNS REPORT” INDICATES THAT, DESPITE WIDESPREAD PUBLIC 
OPPOSITION, NZ MAY HAVE TURN TO NUKE POWER FOR ELECTRICITY 
NEEDS BY END OF CENTURY. CSM’S CARTHEW, IN WELLINGTON, 
UNCLASSIFIED 
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SAYS WHILE REPORT COMES DOWN IN SUPPORT OF NUKE POWER, IT 
OFFERS NO RECOMMENDATIONS/SUGGESTIONS OTHER AVENUES 
SHOULD BE EXPLORED FIRST TO DELAY INTRODUCTION NUKE POWER 
PLANT LONG AS POSSIBLE. 
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AT ENIWETOK, REUTER’S KIERNAN REPORTS US 20-MTT .T .TON-DOT . 
OPERATION TO SALVAGE ATOLL FOR DISPLACED FORMER IN 
HABITANTS (CSM). 

9. CHINA 

IN TALKS WITH WOODCOCK THURS. PRES CARTER STRESSED 
IMPORTANCE NORMALIZING RELS W/PRC SAID, "WE CONSIDER A 
MOVE TOWARD NORMAL RELATIONS WITH THE PEOPLE S REPUBLIC 
OF CHINA IMPORTANT IN CONFORMITY WITH THE AGREEMENTS OF 
THE SHANGHAI COMMUNIQUE." PRES ASKED WOODCOCK FOR 
COMPLETE REPORT ON "GENERAL ATTITUDE” OF PRC LEADERS IN 
ADVANCE SECST ATE'S AUGUST TRIP (REUTER WASHINGTON; AP 
GLOBE, NYT, NYDN). 

NYDN/AP REPORTS ALSO NOTED ADMIN OFFICIALS TOOK PAINS DENY 
GLOBE REPORT THAT PRES HAS DECIDED SEEK FORMULA FOR US 
END FORMAL TIES W/TAIWAN/BEGIN THEM W/PRC. WH PRESS SECY 
POWELL SAID NO SUCH DECISION MADE. RE WHETHER UNDER 
CONSIDERATION, POWELL SAID NOT GOING DISCUSS OPTIONS. 

(NYDN ITEM STATES WH MIMEOGRAPHEDSTATEMENT FROM PRESS 
OFFICE SAID CARTER/VANCE/WOODCOCK/BREZINSKI ALL AGREED 
"NO SUCH DECISION HAS BEEN MADE."). 

BEECHER (GLOBE) ARTICLE, CARRIED IN WSTAR 7/7, SAYS US/PRC 
TIE LINKED W/SAFE TAIWAN/CARTER S PLAN ASKS PEKING BLINK 
AT US AID; SOURCES "WELL-PLACED ADMIN OFFICIALS." 

BEECHER NOTES MANY SENIOR ADMIN POLICY MAKERS REGARD 
QUID PRO QUO-WHEREBY IF PEKING REFUSED PLEDGE SETTLE 
DIFFERENCES W/TAIWAN PEACEFULLY IT MUST BLINK AT CONTINUED 
SALES US/W EUROPEAN MIL EQUIPMENT TO TAIWAN TO HELP DETER 
UNCLASSIFIED 
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ATTACK-AS NECESSARY ENSURE TAIWAN SECURITY AFTER US 
ABROGATES SECURITY TREATY/W/DRAWS REMAINING TROOPS. 

BEECHER ADDS SECST ATE WILL EXPLORE PRC ATTITUDES ON DEAL 
DURING PEKING VISIT. SAYS AIDES EMBARRASSED BY PRES' 
REFERENCE TO TAIWAN AS "REPUBLIC OF CHINA" AT RECENT WH 
PRESS CONFERENCE. OFFICIALS SAY WHEN FIRST IN OFFICE 
PRES HOPED PURSUE VERY GRADUAL COURSE OF CONTINUING SMALT. 
STEPS TOWARD NORMALIZATION/DEMONSTRATE MOMENTUM TOWARD 
CLOSER RELS W/OUT NECESSITY, FOR TIME BEING, OF ENDING 
FORMAL RELS. PRES REPORTEDLY INCREASINGLY PERSUADED PRC 
BECOMING INCREASINGLY IMPATIENT RE US RELECTANCE SEVER 
TAIWAN TIES/CARTER BEING COUNSELED IF US/PRC RELS 
DETERIORATE BADLY, COULD POSSIBLY FORCE TACTICAL PRC 
ACCOMMODATION W/SOVS TO FEND OFF THREAT OF MIL PRESSURE 
WHILE MODERNIZING ARMED FORCES. 

BEECHER SAYS VANCE LIKELY TELL PRC US UNLIKELY SEVER TAI- 
WAN RELS THIS YR. MAJOR REASON FOR DELAY IS WH CONCERN 
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OVER EXPECTED BATTLES W/HILL ON FOREIGN POLICY/DEFENSE 
ISSUES. SAYS PUBLIC EXPECTATIONS ON IMPORTANCE VANCE TRIP 
SHOULD BE KEPT LOW. ALSO NOTES MIL ANALYSTS BELIEVE 
TAIWAN PROTECTED FROM MAINLAND ATTACK BECAUSE OF TREATY/ 
HORRENDOUS PRICE ATTACKER MUST EXACT. ANOTHER DETERRENT 
IS IF TAIWAN SEES BUILDUP OF INVASION FORCES ACROSS 
STRAITS. MIGHT FEEL IMPELLED DEVELOP NUKE WEAPONS. THUS, 

SOME SAY IMPORTANT PRC WILLING ACCOMMODATE CONTINUED ARMS 
SALES TO TAIWAN. AS SWEETNER, SOME OFFICIALS CONSIDER 
OFFERING PRC DEFENSIVE MIL TECH BUT NOT IN ADVANCED OF- 
FENSIVE WEAPONS. CONCLUDES BY NOTING CHINESE VIEW ISSUES 
AS TOTALLY UNRELATED. 

PRC AF SQUADRON LEADER FAN YUAN- YEN, WHO DEFECTED TO TAI- 
UNCLASSIFIED 
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WAN THURS, CITED AS SAYING "NO HUMAN RIGHTS AT ALL ON THE 
MAINLAND "/SUFFERIN G ON MAINLAND LEFT HIM "NO CHOICE BUT 
TO FLEE TO TAIWAN." CCK PRAISES FAN'S MOVE AS BRAVE ACT. 

ROC TV COMMENTATOR SAYS DEFECTION PROVED TO PRES CARTER 
EXISTENCE OF TAIWAN ONLY HOPE FOR PEOPLE ON MAINLAND 
WHO DESIRE FREEDOM (AP; AP TAIPEI, BALT SUN; GLOBE; NYDN; 

NYT; UPI TIAPEI WP. NYT, NYDN). 

DOS' CARTER SAID THURS US HOPES AVOID INVOLVEMENT IN FAN 
CASE/REFUSED SPECULATE ON WHETHER US WOULD GRANT POLITICAL 
ASYLUM SHOULD PILOT REQUEST IT (REUTER, 7/7). 

TWELVE-MEMBER CPIFA/MINISTRY OF FON AFFAIRS DEL IN NY FOR 
WK OF TOURS/MTGS AS PART OF 22-DAY US VISIT (NYT). 

NCNA COMMENTARY WARNS AFRICAN NATIONS SOV THEIR "MOST 
DANGEROUS ENEMY7SAYS KREMLIN USE CUBAN TROOPS IN AF "DE- 
SPICABLE ACT" (UPI, GLOBE 7/7). 

CHINA WATCHERS PUZZLED BY FRONT-PAGE HONORS GIVEN REGIONAL 
MIL COMMANDER GEN PI TING-CHUNG EXACTLY ONE YR AFTER HIS 
MYSTERIOUS DEATH. REUTER (PEKING) ALSO NOTES 1ST ANNIVER- 
SARY DEATH OF CHU TEH NOT MARKED BY PRC PRESS. 

CROC PLANS INVEST 10.2 BIL DOLS IN 13 OF 15 STATE 
ENTERPRISES 79-84, WITH MORE THAN 90 PCT GOING TO ENERGY 
INDUSTRIES, ACCORDING OFFICIAL SOURCES (UPI TAIPEI, JOC). 

10. HONGKONG 

HK'S WATER CUT OFF 14 HRS EACH DAY DUE TO COLONY'S WORST 
DROUGHT IN 14 YRS. OFFICIALS SAY RESTRICTI NS WILL BE 
EXTENDED IF NO RAIN (AP HK, NYT 7/7). 

COMMENT AND ANALYSIS 
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UNCLASSIFIED 
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1 1 . INDOCHINESE REFUGEES 

NYT REVIEWS DEPLORABLE SITUATION REFUGEES FLEEING COMMUNIST 
REGIMES. SAYS US BEARS RESPONSIBILITY FOR ORGANIZING 
GENUINE RELIEF. CALLS DOS REQUEST FOR 15,000 EMERGENCY 
ADMISSIONS "BARE AND URGENT MINIMUM" THAT FAILS DEAL 
W/CONTINUED REFUGEE FLOW FROM INDOCHINA OF ABOUT 1500 PER 
MO. STATES ONLY WAY US CAN MEET MORAL OBLIGATION TO 
FORMER ALLIES/PERSUADE OTHER COUNTRIES DO MORE IS, AS 
SEN KENNEDY PROPOSES, FOR PRES PERMIT ATTY-GEN RESUME 
ADMISSIONS UNDER EMERGENCY AUTHORITY IN COMING MOS W/O 
SPECIFIED CEILING. 

GLOBE (7/7) CARRIES LURIE CARTOON SHOWING SHIP "S.S. WORLD 
CONSCIENCE" TOSSING FUNERAL WREATH TO DROWNING SVIET 
REFUGEES. 

12. JAPAN 

WSJ’S THARP (IN TOKYO) SAYS JAPANESE GETTING LARGE DOSES 
"POLICIES OF IMAGE" DURING UPPER HOUSE ELECTION CAMPAIGNING. 
REMARKS JULY'S VOTE BEING TAKEN VERY SERIOUSLY-FOR ONCE-- 
AS ANALYSTS/OBSERVERS SEE RESULTS AS INDICATIVE OF FUTURE 
ELECTIONS/OVERALL POL STABILITY. STATES IF LDP LOSES 
MAJORITY, NASCENT SWITCH TOWARD MORE CENTRIST POL SYSTEM, 
BEGUN LAST DEC, WILL CONTINUE. 

13. PHILIPPINES 

IN HK, CSM'S MORITZ WRITES THAT IN ASIA, PRES CARTER'S 
HUMAN RTS CAMPAIGN APPEARS HAVING ITS BIGGEST IMPACT IN 
PHILS. OBSERVES MARCOS "NOTICEABLY SOFTENING" MARTIAL 
LAW OUTLINES MOVING TO UNDERCUT ARGUMENTS OF THOSE WHO 
UNCLASSIFIED 
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CALL HIS RULE AUTHORIT ARI AN - ALTHOU GH JUST HOW THOROUGH/ 
LONG-LASTING CHANGES MARCOS SIGNALS MAY BE REMAINS TO BE 
SEEN. CITES, AS EXAMPLES, WIDEMAN CASE/AQUINO GIVEN RIGHT 
APPEAL ANY CONVICTION TO SUPREME COURT. 

14. CHINA 

JOE SISCO (WSJ) SAYS VANCE LIKELY FIND PRC PREOCCUPIED 
W/INTERNAL AFFAIRS, FOREIGN POLICY UNCHANGED UNDER MAO 
SUCCESSORS. OPINES TIME NOT RIPE FOR TRIP BY SECSTATE 
TO ACHIEVE SIGNIFICANT CONCRETE RESULTS, BUT PLANNED 
EXCHANGE IMPORTANT AND TIMELY. AT MIN, NEW ADMIN CAN 
DISPEL IMPRESSIONS THAT PRC PART OF SUPERPOWER TRIANGULAR 
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EQUATION NOW DOWNGRADED. ADDS THESE HIS IMPRESSIONS 
GARNERED FROM RECENT VISIT. SAYS VANCE WILL FIND PEKING 
WILLING PROCEED ON BASIS SHANGHAI COMMUNIQUE; NO DIMUNITION 
INTEREST IN US CONNECTION BECAUSE POLAR BEAR PRIME THREAT 
TO PRC. 

ACCORDING SISCO, CHINESE NOT ENTIRELY REASSURED BY WHAT 
HEARD/SEEN OF CARTER ADMIN; THEY VIEW DYNAMICS OF TRI- 
ANGULAR FOREIGN POLICY AS UNCHANGED. VANCE LIKELY FIND 
PRC ATTITUDE RE TAIWAN UNCHANGED. SISCO SAYS PRC NEITHER 
PATIENT/IMPATIENT. PEKING HAS NO INTEREST IN US EXODUS 
FROM ASIA, SO CAN'T ENTIRELY DISREGARD FACT THAT 
RESOLUTION TAIWAN ISSUE, WHICH WOULD BE BROADLY PERCEIVED 
AS WEAKENING US COMMITMENT TO ALLIES, WOULD SERVE ONLY 
SOVS. SISCO ASSESSMENT IS THAT CARTER ADMIN NOT UNDER 
COMPELLING PRESSURE ACT IMMEDIATELY ON NORMALIZATION 
ISSUE; CURRENT SIT CAN REMAIN FOR SOME TIME. PRC PRE- 
PARED WAIT IF NECESSARY BUT WANTS BE TOLD WHETHER CARTER 
POLICY IS PUSH AHEAD OR TEMPORIZE. 

CSM (7/8) SAYS DEFECTION PRC PILOT TO TAIWAN RAISES 
INTRIGUING QUESTION RE EXTENT PRC CITIZENS WILLING RESPOND 
TO WEST'S DRIVE FOR HUMAN RTS. ADDS PREMATURE TAKE PILOT'S 
UNCLASSIFIED 
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WORDS AT FACE VALUE/INTERPRET THEM IN W SENSE, AND 
QUESTIONS FAN'S MOTIVATION IN DEFECTING. SAYS ANSWERS 
WHICH EMERGE IN INVESTIGATION OF CASE POINT UP THAT SOV/ 

ITS ALLIES NOT ONLY COMMUNIST COUNTRIES WHERE HUMAN RTS 
ARE/SHOULD BE ISSUE. NOTES PRC GETS FAVORABLE PRESS 
ATTENTION IN W BECAUSE OF ECON ACHIEVEMENTS, WHILE LITTLE 
ATTENTION PAID AUTHORITARIAN ASPECTS MAOIST SOCIETY. 

CSM SAYS REASON IS NOTHING KNOWN OF DISSIDENT MOVEMENTS 
IN CHINA; FACADE OF AGREEMENT ALWAYS MAINTAINED; DAM BROKE 
DURING CR. SAYS SIGNS ARE POST-MAO LEADERSHIP MINDFUL 
NEED LET UP ON STULTIFYING MAOIST DICTA, BUT NO EVIDENCE 
DOORS TO BE THROWN OPEN W CULTURE OR COMMUNIST DOCTRINE 
ABANDONED. SAYS W SHOULD WATCH W/CONCERN/PREPARED BE 
FORTHRIGHT ABOUT HUMAN RTS EVALUATION OF PRC AS OF ANY 
OTHER NATION THAT VIOLATES INTL STDS OF HUMANE BEHAVIOR. 

15. HONGKONG 

WP'S MATHEWS (IN HK) WRITES OF WATER SHORTAGE AND 14 HRS/ 
DAILY CUTOFF. SAYS COLONY TRYING TAKE LATEST CRISES IN 
STRIDE BUT IF WATER SHORTAGE LASTS MUCH LONGER TEXTILE/ 
PLASTICS INDUSTRIES MAY SUFFER SERIOUS LOSSES. WATER 
CUTOFF AFFECTS ALL BUT FEW SELECT INDUSTRIAL AREAS; TEA 
HOUSES/LAUNDRIES COMPLAINING LOUDEST. FIRMEST FRIEND IS 
PRC, WHICH SUPPLIES 25 PCT COLONY'S WATER PER YR, BUT 
CHINA ALSO HAS OWN SERIOUS WATER PROBLEMS. 
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MATHEWS NOTES RECENT KWANGTUNG RADIO BROADCAST ASKED 
COMRADES CUT DOWN ON OWN WATER USE SO COULD ENSURE STEADY 
FLOW TO HK. NOTES US/EUROPEAN RESIDENTS/TOURISTS MAKE 
OUT ALL RIGHT, BUT MANY CHINESE WORRY ABOUT LOSS OF 
LIVELIHOOD. VANCE 
UNCLASSIFIED 
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« END OF DOCUMENT » 
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